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Process of the accounting of
additional costs according to the
government decree on
construction inflation



Process of modifying PPA-based construction contracts in the light of
inflationary price increases?

Construction contract

cost| increases

Contract modification request

The winning tenderer (contractor) may request a modification
of the contract from the contracting entity (developer) if:
the tenderer’s inflation claim is based on construction

materials and products listed in Annex 1 to the CTM
Decree [Government Decree, Section 1(2)]

the cost increases exceed the level of normal business
risk [Government Decree, Section 2(2)]

the construction contract was signed before 24
February 2022 [Government Decree, Section 2(1)]

é the technical handover procedure has yet to be
completed [Government Decree, Section 2(1)]

expert opinionlrequired [Government Decree, Section 2(4)]

the contracting entity (developer) initiates a procedure by the Minister responsible
for the construction industry [Government Decree, Section 2(4)]
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expert opinion denied expert opinion issued request for missing
[CTM Decree, Sections 2(6) and [CTM Decree, Section 2(9)] information
@) [CTM Decree, Section 2(7)]

contract modification contract modified payment made to
refused by contracting [in line with Section 141 of tenderer
entity the PPA]

1 The flow chart has been prepared on the basis of Government Decree No. 13/2023 (I.24.) on the modification
of construction contracts (hereinafter: “"Government Decree”), and Ministry of Construction and Transportation
Decree No. 4/2023 (I1.23.) on the list of construction materials and products affected by the Russa-Ukraine war
and on the detailed rules regarding expert opinions issued under Government Decree No. 13/2023 (I1.24.) on the
modification of construction contracts (hereinafter: “CTM Decree”).
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